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Tentative Agreement

Between

DELTA AIR LINES, INC.

and

THE AIR LINE PILOTS IN THE SERVICE OF
DELTA AIR LINES, INC.

as Represented by the

AIR LINE PILOTS ASSOCIATION,
INTERNATIONAL



SECTION 1

SCOPE

A. Recognition

1.

In accordance with the certification issued by the National Mediation Board in Case No.
R-7191, 36 NMB No. 21, January 22, 2009, the Company recognizes the Air Line Pilots
Association, International, as the duly designated and authorized representative of the
Flight Deck Crewmembers in the service of the Company for the purposes of the Railway
Labor Act, as amended.

Nothing in this PWA will be construed to limit or deny any pilot hereunder any rights or
privileges to which he may be entitled under the provisions of the Railway Labor Act, as
amended.

B. Definitions

l.
2

W

“AF” or “Air France” means Société Air France.

“Affiliate” means:

a. any subsidiary, parent or division of an entity,

b. any other subsidiary, parent or division of either a parent or a subsidiary of an entity,
or

c. any entity that controls another entity, is controlled by another entity, or is under
common control with another entity, in either case, whether directly or indirectly
through the control of other entities.

“Air France/KLM/Alitalia joint venture” or “AF/KL/AZ JV”’ means the business

relationship between Delta, Air France, KLLM, and Alitalia in which the costs and

revenues of international flights within the AF/KL/AZ JV are shared between or among

the air carrier partners, as typified by the business relationship between Air France, KLM,

Alitalia, and Delta that is embodied in the AF/KL/AZ JV agreement.

“Air France/KLM/Alitalia JV agreement” or “AF/KL/AZ JV agreement” means the

Transatlantic Joint Venture Agreement betweenmade effective as of April 1, 2012 by and

among Delta Air Lines, Inc., Societe Air France, Koninklijke Luchtvaart Maatschappij

N.V. and Compagnia Aerea Italiana, S.p.A-., as in-effeetenApri1;2040amended from

time to time.

“Alaska” means Alaska Airlines, Inc.

“Alaska hub” means SEA, ANC, LAX and any other airport having a monthly average of

at least 100 Alaska scheduled flight departures per day.

“Alaska marketing agreement” means the document titled “Marketing Agreement”

stgned-ondated as of March 1, 2004 by and among Deltas- Air Lines, Inc., Alaska

Airlines, Inc., and Horizon Air Industries, Inc., as amended from time to time-amended.

“AS,” when not referring to the AS code, means Alaska Airlines, Inc. and any carrier to

the extent of its category B operations using the AS code.

“AZ” or “Alitalia” means Compagnia Aerea Italiana, S.p.A.

. “Bundle 1” means flying on all routes (a) between Europe, on the one hand and North

America, on the other hand, (b) between French Polynesia, on the one hand, and North
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Section 1 — Scope

1.

12.

13.

14.

16.
17.
18.

America on the other hand, until such time as Air France/KLM/Alitalia ceases operations
on any such routes, and (c) between AMS, on the one hand, and India on the other hand,
until such time as the Company ceases operations between AMS and Mumbai. Terms in
this definition are as defined in the Air France/KLM/Alitalia JV Agreement.
“Category A operation” means the operation of a flight segment by a Delta Connection
Carrier:
a. thatis a Company affiliate, or
b. using the DL code under an agreement with Delta that is not a prorate agreement.
“Category B operation” means the operation of a flight segment by a domestic air carrier:
a. that is an affiliate of Alaska, or operates such flight segment under an AS code under
an agreement with Alaska, other than a prorate agreement, and
b. that only operates:
1) aircraft that:
a) are certificated for operation in the United States for 70 or fewer passenger
seats, and
b) have a maximum certificated gross takeoff weight in the United States of
85,000 or fewer pounds; and/or
2) Bombardier Q-400 aircraft (under the terms and conditions of the Alaska Pilot
Working Agreement).
“Category C operation” means the operation of a flight segment (other than a category B
operation) by a Delta Connection Carrier under the DL code pursuant to a prorate
agreement with Delta.
“Circumstance over which the Company does not have control,” for the purposes of
Section 1, means a circumstance that includes, but is not limited to, a natural disaster;
labor dispute; grounding of a substantial number of the Company’s aircraft by a
government agency; reduction in flying operations because of a decrease in available fuel
supply or other critical materials due to either governmental action or commercial
suppliers being unable to provide sufficient fuel or other critical materials for the
Company’s operations; revocation of the Company’s operating certificate(s); war
emergency; owner’s delay in delivery of aircraft scheduled for delivery; manufacturer’s
delay in delivery of new aircraft scheduled for delivery. The term “circumstance over
which the Company does not have control” will not include the price of fuel or other
supplies, the price of aircraft, the state of the economy, the financial state of the
Company, or the relative profitability or unprofitability of the Company’s then-current
operations.

. “Code” means the unique two-character designator code assigned to an airline by the

International Air Transport Association (IATA). If IATA assigns or has assigned more
than one designator code for use by Delta, Alaska, or Hawaiian or by a subsidiary of
Delta, Alaska, or Hawaiian, then such additional designator code(s) will be included
within the DL code, AS code, or HA code, respectively.

“Company” means Delta Air Lines, Inc.

“Company affiliate” means an affiliate of the Company.

“Company flying” means all flying reserved under Section 1 C. for performance by
pilots.
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Section 1 — Scope

19.

20.
21.

22.

23.

24.

25.

“Control” for the purposes of Section 1, will exist by entity A over entity B, only if A,

whether directly or indirectly through the control of other entities:

a. owns securities that constitute and/or are exchangeable into, exercisable for or
convertible into more than:

1) 30 percent (49 percent with respect to the Coempanyscombined interest of the
Company and Company affiliates in a foreign air carrier) of B’s outstanding
common stock, or if stock in addition to common stock has voting power, then

2) 30 percent (49 percent with respect to the Cempanyscombined interest of the
Company and Company affiliates in a foreign air carrier) of the voting power of
all outstanding securities of B entitled to vote generally for the election of
members of B’s Board of Directors or similar governing body, or

b. has the power or right to manage or direct the management of all or substantially all
of B’s air carrier operations, or

c. has the power or right to designate or provide all or substantially all of B’s officers, or

d. has the power or right to determine B’s markets or (if B is an air carrier) markets or

flight schedules or to provide a majority of the following management services for B:

capacity planning, financial planning, strategic planning, market planning, marketing

and sales, technical operations, flight operations, and human resources activities, or
e. has the power or right to appoint or elect or prevent the appointment or election of a
majority of B’s Board of Directors, or other governing body having substantially the
powers and duties of a Board of Directors, or
f. has the power or right to appoint or elect or to prevent the appointment or election of

a minority of B’s Board of Directors or similar governing body, but only if such

minority has the power or right to appoint or remove B’s Chief Executive Officer, or

President, or Chief Operating Officer, or the majority membership of the Executive

Committee or similar committee on B’s Board of Directors, or the majority

membership of at least one-half of B’s Board committees.

“Delta” means the Company.

“Delta Connection Carrier” means a domestic air carrier that conducts flying under

Section 1 D.

“Delta Connection flying” means flying conducted by a Delta Connection Carrier for the

Company.

“Delta hub” means ATL, CVG, DTW, JFK, LAX, LGA, MEM--MSP, SEA, SLC, and

any other airport having a monthly average of at least 100 Delta scheduled flight

departures per day.

Exception: SEA is not a Delta hub;regardless-ofthe number-of-scheduled-flight

departures_for purposes of Section 1 O.

“DL” means:

a. Delta,

b. its affiliates, and

c. any other carrier to the extent of its category A operations of flight segments using
the DL code.

“Domestic air carrier” means an “air carrier” as defined in 49 U.S.C. Section 40102(a)(2)

holding an air carrier certificate issued by the Administrator of the FAA under 14 C.F.R.

Section 119.5.
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Section 1 — Scope

26

27.

28.
29.

30.

31.

32.
33.

34.

35.

36.

37.

38.

. “EASK” means equivalent available seat kilometers, a measurement of capacity adjusted
for an aircraft’s seat density and cargo capacity, as defined and calculated in the
AF/KL/AZ JV agreement.
“Entity” means a natural person, corporation, association, partnership, trust or any other
form for conducting business, and any combination or concert of any of the foregoing.
“Fleet” means aircraft in service, undergoing maintenance, and operational spares.
“Flight segment,” for the purposes of Section 1, means the operation of an aircraft with
one takeoff and one landing.
“Foreign air carrier” means a “foreign air carrier” as defined in 49 U.S.C. Section
40102(a)(21).
“Fragmentation transaction” means a transaction (other than a successor transaction) in
which the Company or a Company affiliate (other than a Company affiliate performing
flying only on permitted aircraft types) disposes of aircraft, route authority or slots (net of
aircraft, route authority or slots acquired within the 12-month period preceding such
transaction or acquired in a related transaction), which produced +210% or more of the
operating revenue, block hours or available seat miles of the Company or Company
affiliatesaffiliate as applicable (excluding revenue, block hours or available seat miles of
Company affiliates performing flying only on permitted aircraft types) during the 12
months immediately prior to the date of the agreement resulting in the fragmentation
transaction.
“Hawaiian” or “HA” means Hawaiian Airlines, Inc.
“Hawaiian marketing agreement” means the decument-titled-MarketingAmended and
Restated Codeshare Agreement™signed-ontuneH;2007 dated as of August 2, 2010 by
and between Delta Air Lines, Inc. and Hawaiian as-Airlines, Inc., as amended from time
to time-amended.
“Hub to hub” means a flight segment between a Delta hub_other than SEA and an Alaska
hub.
“Industry standard interline agreement” means an agreement or other arrangement
between or among two or more carriers, such as the International Air Transport
Association’s “multilateral interline traffic agreements”, or an “interline ticket and
baggage agreement”, establishing rights and obligations relating to the acceptance and
accommodation of interline passengers and shipments.
“Interim period” means the period between the closing date of the corporate transaction
pursuant to which the Company or any Company affiliate acquires control of the acquired
airline (the “closing date”) and the later of the effective date of an integrated seniority list
or the effective date of a single collective bargaining agreement covering the pilots and
airmen involved.
“International operation” means a flight segment to or from an airport, or between
airports, located outside the contiguous 48 states of the United States.
Exception: A flight segment between an airport located in the Mainlandmainland United
States and either Canada or Alaska will not be considered an international operation.
“International partner flying” means flying performed by any foreign air carrier (which is
not a Company affiliate):
a. under or utilizing a designator code, trade name, brand, logo, trademarks, service
marks, aircraft livery or aircraft paint scheme currently or in the future utilized by the
Company or any Company affiliate, and/or
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39.
40.

41.

42.
43.

44,

b. on aircraft on which the Company or any Company affiliate has purchased or
reserved blocked space or blocked seats for sale or resale to customers of the
Company or any Company affiliate.

“KL” or “KLM” means Koninklijke Luchtvaart Maatschappij N.V.

“Mainland United States,” for the purposes of Section 1, means the contiguous 48 states

of the United States.

“Material change” means an amendment to the Alaska marketing agreement or the

Hawaiian marketing agreement that:

a. affects the codeshare or prorate terms or conditions of the Alaska marketing
agreement or the Hawaiian marketing agreement and,

b. has or would have an adverse material economic impact on:

1) the structure or benefits of the Alaska marketing agreement or the Hawaiian
marketing agreement to Delta, or
2) a substantial number of the Delta pilots.

“Month,” for the purposes of Section 1, means calendar month.

“New small narrowbody aircraft” means a B-717 or an A-319 aircraft that is not in the

Company’s fleet as of July 1, 2012.

“Northwest” means Northwest Airlines, Inc.

X45. “Pacific flying” means flying on all routes (a) across the Pacific or Arctic ocean

between North America (including Hawaii), on the one hand and Asia or Oceania, on the
other hand, (b) between Asia, on the one hand and Oceania, on the other hand, and (c)
to/from points within Asia.

4546. “Parent” means any entity that controls another entity.
4647. “Permitted aircraft type” means:

a. an aircraft operated by Delta Private Jets as an affiliate of the Company (or a
successor to Delta Private Jets that remains an affiliate of the Company), certificated
in the United States for 19 or fewer passenger seats and with a maximum certificated
gross takeoff weight in the United States of 65,000 or fewer pounds,

Exception: Up to five aircraft certificated in the United States for 19 or fewer
passenger seats may have a maximum certificated gross takeoff weight in the United
States of 99,900 or fewer pounds,

and

b. a propeller-driven or turboprop aircraft certificated in the United States for 37 or

fewer passenger seats and with a maximum certificated gross takeoff weight in the

United States of 37,000 or fewer pounds, and

orfewerpotndsand

dc. an aircraft (other than the aircraft in Section 1 B. 4647. a. — €b.) certificated for
operation in the United States for 50 or fewer passenger seats and with a maximum
certificated gross takeoff weight in the United States of 65,000 or fewer pounds (“50-
seat aircraft”), and

ed. one of up to 102 aircraft configured with 51-70 passenger seats and certificated in the
United States with a maximum gross takeoff weight of 86,000 pounds or less (“70-
seat aircraft”), and
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fe.

one of up to 153 aircraft configured with 71-76 passenger seats and certificated in the
United States with a maximum gross takeoff weight of 86,000 pounds or less (“76-
seat aircraft”).
Exception one: If the Company establishes a fleet of new small narrowbody aircraft,
the number of permitted 76-seat aircraft may increase on a one 76-seat aircraft for
each one and one quarter new small narrowbody aircraft (1:1.25) ratio (rounded to the
closest integer) up to a total of 223 76-seat aircraft. In the event more than 153 76-
seat aircraft are in category A or C operations, then on January 1, 2014, and each
succeeding January 1 thereafter, the Company will implement its plan to reduce the
number of 50-seat aircraft in category A or C operations below 348 (the number of
50-seat aircraft in category A or C operations as of July 1, 2012) rounded to the
closest integer, as follows:
1) 2.7 50-seat aircraft for each of the first additional ten 76-seat aircraft (above
153),
2) 2.7 50-seat aircraft for each of the next additional ten 76-seat aircraft (above
163),
3) 2.8 50-seat aircraft for each of the next additional ten 76-seat aircraft (above
173),
4) 2.9 50-seat aircraft for each of the next additional ten 76-seat aircraft (above
183),
5) 3.0 50-seat aircraft for each of the next additional ten 76-seat aircraft (above
193).
6) 3.1 50-seat aircraft for each of the next additional ten 76-seat aircraft (above
203), and
7) 4.6 50-seat aircraft for each of the next additional ten 76-seat aircraft (above
213).
Note one: Upon the delivery of a 223" 76-seat aircraft, the number of permitted
50-seat aircraft will be 125 regardless of the number otherwise provided in Section
1 b. 46-—f47. e. Exception one.
Note two: If on January 1, 2014, or any succeeding January 1 thereafter, the
number of 50-seat aircraft in category A or C operations exceeds the maximum
permitted number, the Company will require carriers that engage in category A or C
operations to suspend or cease operations on a sufficient number of 50-seat aircraft
or 76-seat aircraft to comply with these requirements within 60 days and to remain
in compliance thereafter. The Company will be excused from compliance with the
provisions of this Note in the event a circumstance over which the Company does
not have control is the cause of such non-compliance.
Exception two: Up to the 36 EMB-175s that were operated and/or ordered by
Northwest prior to October 30, 2008 may continue to be operated with up to a
maximum gross takeoff weight of 89,000 pounds.

. once the number of 76-seat aircraft permitted under Section 1 B. 46—#47. e. is

engaged in category A or C operations, such number of aircraft need not be reduced,
so long as the then-current limit on the total number of 50-seat aircraft specified in
Section 1 B. 46—47. e. Exception one is satisfied.

Exception one: If a pilot on the seniority list with an employment date prior to Jahy
+2042[DOS] is placed on furlough, the Company will convert all 76-seat aircraft
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1 for operation as 70-seat aircraft. The number of such aircraft will continue to be
| 2 limited by Section 1 B. 46-—f47. e. as though they were being operated as 76-seat
3 aircraft. The Company may again commence operating such aircraft as 76-seat
4 aircraft effective on the date that the most junior pilot protected by the first sentence
| 5 of Section 1 B. 46-—247. f. Exception one is recalled from furlough.
6 Exception two: In the event the hiring or flow provisions of NWA LOA 2006-10 or
7 LOA #9 cease to be available, either at the feeder carrier affiliate referenced in such
8 LOAs or at another carrier, the number of permitted 76-seat aircraft in Section 1 B.
9 46—+47. e. will be reduced by 35.
10 4748. “Pilot” means an employee of Delta Air Lines, Inc. whose name appears on the
11 Delta Air Lines Pilots’ system seniority list.
12 Note: For ease of reading in Section 1, the defined term “pilot” may be modified by the
13 word “Delta.” Such modification does not change the meaning of the defined term
14 “pilot.”
| 15 4849. “Pilot Working Agreement” or “PWA” means the basic collective bargaining
16 agreement between Delta Air Lines, Inc. and the air line pilots in the service of Delta Air
| 17 Lines, Inc. as represented by the Air Line Pilots Association, International, together with
18 all effective amendments, supplemental agreements, letters of agreement, and letters of
19 understanding between the Company and the Association.
| 20 4950. “Profit/loss sharing agreement” means an agreement or arrangement in which the
21 Company or a Company affiliate shares in the economic performance of one or more
22 other carriers and/or of its or their affiliate or affiliates, through incremental revenue
23 sharing or the sharing of profits or losses in connection with the Company’s and the other
24 carrier or carriers’ carriage of passengers. An agreement or arrangement that constitutes
25 an industry standard interline agreement, a codeshare agreement with a carrier engaged in
26 international partner flying in which there is no sharing in the economic performance of
27 the carrier’s flying through incremental revenue sharing or the sharing of profits or
28 losses, a prorate agreement, a sales/super commission agreement, the Hawaiian and
29 Alaska marketing agreements, and an arrangement between the Company and any
30 Company affiliate and one or more Delta Connection Carriers is not a profit/loss sharing
31 agreement.
| 32 5051. “Prorate Agreement” means an agreement between the Company or a Company
33 affiliate and another carrier or its affiliate for the proration of interline revenue between
34 them, under a standard interline prorate formula, and in a manner that provides no
35 economic benefit to the Company other than from the carriage of passengers by the
36 Company. The term "economic benefit" does not include the reimbursement of
37 distribution costs or industry standard interline service charges.
38 5152. “Scheduled block hour” means an hour of scheduled block time.
39 5253. “Subsidiary” means any entity that is controlled by another entity.
40 5354. “United States” means the United States and its possessions and territories
41 including but not limited to the Commonwealth of Puerto Rico.
| 42 X355. “VA” or “Virgin Australia” means the collective single party to the Virgin
43 Australia Joint Venture Agreement that consists of Virgin Australia Airlines Pty Ltd,
44 Virgin Australia International Airlines Pty Ltd, Virgin Australia Airlines (NZ) Ltd, and
45 Virgin Australia Airlines (SE Asia) Pty Ltd.
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X56. “VA joint venture” or “VA JV” means the business relationship between Delta

and Virgin Australia in which incremental revenues of international flights within the VA
JV are shared between the air carrier partners, as typified by the business relationship
between VA and Delta that is embodied in the VA JV agreement.

X57. “Virgin Australia Joint Venture agreement” or “VA JV agreement” means the

commeretal-Joint Venture Agreement betweendated as of November 15, 2012 by and
among Delta Air Lines, Inc., and Virgin Australia submitted-for-apprevalAirlines Pty [.td,
Virgin Australia International Airlines Pty Ltd, Virgin Australia Airlines (SE Asia) Pty
Ltd, and Virgin Australia Airlines (NZ) Ltd, as amended from time to the- U=S-

Pepartmentof- Fransportation - BOF - time.
X358. “VS” or “Virgin Atlantic” means Virgin Atlantic Airways Limited- and any

controlled foreign air carrier affiliate of Virgin Atlantic Limited.

XNote one: For purposes of the definition of VS or Virgin Atlantic, control by Virgin
Atlantic Limited (as entity A within the definition of control under Section 1 B. 19.) will
only exist over a controlled foreign air carrier affiliate (as entity B) under Section 1 B.
19. a. 1) and 2) if Virgin Atlantic Limited, whether directly or indirectly through the
control of other entities, owns securities that constitute and/or are exchangeable into,
exercisable for or convertible into more than 49 percent of B’s outstanding common
stock or voting power of all outstanding securities, as provided under Section 1 B. 19. a.
Control by Virgin Atlantic Limited (as entity A within the definition of “control” under
Section 1 B. 19.) whether directly or indirectly through the control of other entities, over
a controlled foreign air carrier affiliate (as entity B) also exists if one or more of the tests
under Section 1 B. 19. b. - f. is satisfied.

Note two: In the event the owners of Virgin Atlantic Limited form an entity or use an
existing entity (“Entity X”) through which they hold their investment in Virgin Atlantic
Airways Limited, then that Entity X will replace all references to Virgin Atlantic Limited
in Section 1 B. 58., including Note one thereunder and in Section 1 R. 2. a. Note b.. for
purposes of determining whether there is a controlled foreign air carrier affiliate. For
example, if there is any such substitution of Entity X for Virgin Atlantic Limited, Section
1 B. 58. would read: “‘VS’ or ‘Virgin Atlantic’ means Virgin Atlantic Airways Limited
and any controlled foreign air carrier affiliate of Entity X.”

Note three: In the event the Company divests its equity interest in Virgin Atlantic
Limited or any entity that controls, directly or indirectly, Virgin Atlantic Airways
Limited, Section 1 B. 58. Notes one and two will be null and void and the definition of
“VS” or “Virgin Atlantic” and the provisions of Section 1 R. will revert to the versions in
effect as of the day prior to [DOS]

Note four: In the event the Company owns its equity interest in Virgin Atlantic Airways
Limited directly and not indirectly through Virgin Atlantic Limited or Entity X, then
Virgin Atlantic Airways Limited will replace all references to Virgin Atlantic Limited or
to Entity X in Section 1 B. 58. and in Section 1 R. 2. a. Note b. 1f the Company
thereafter again owns its equity interest in Virgin Atlantic Airways Limited indirectly
through another entity (Entity Y), then Entity Y will be added to Section 1 B. 58. and
Section 1 R. 2. a. Note b. as if it were Virgin Atlantic Limited in the foregoing

provisions.
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a

59. “VS JV” means the business relationship between Delta and Virgin Atlantic as embodied

in the Joint Venture Agreement between Delta and Virgin Atlantic as in effect on January
1,2014.

Scope

Except as provided in Sections 1 D., E., O., and Q.:

1.

2.

All flying performed by or for the Company or any Company affiliate will be performed

by pilots in accordance with the terms and conditions of this PWA.

Section 1 C. 1. includes without limitation all passenger flying, cargo flying, freight

flying, positioning flights, and ferry flights (scheduled and non-scheduled, revenue and

non-revenue) and non-scheduled flights as defined in Section 2 of this PWA:

a. performed by or for the Company or any Company affiliate on aircraft owned, leased
or operated by the Company or any Company affiliate;

b. performed on aircraft under the operational control of the Company or any Company
affiliate (excluding advisory flight planning and following services provided by the
Company on a fee for service basis to other air carriers);

c. performed for the Company or any Company affiliate by any Company affiliate or
other air carrier;

d. performed by any air carrier under or utilizing a designator code, trade name, brand,
logo, trademarks, service marks, aircraft livery or aircraft paint scheme currently or in
the future utilized by the Company or any Company affiliate, or performed on aircraft
on which the Company or any Company affiliate has purchased or reserved blocked
space or blocked seats for sale or resale to customers of the Company or any
Company affiliate;

e. performed by Delta pilots for any other air carrier.

There will be no contracting or subcontracting of any Company flying to any other air

carrier or performance of Company flying by pilots of any other air carrier without the

prior written consent of the Delta MEC.

Nothing in Section 1 C. will be interpreted to cover flying performed by an air carrier

other than the Company or a Company affiliate, merely because of its participation in

industry standard interline agreements.

Nothing in Section 1 C. will be interpreted to cover flying performed by an air carrier

other than the Company or any Company affiliate, merely because of its participation in

the Company’s or any Company affiliate’s frequent flyer miles program under which
passengers of such other carrier by frequent travel on board the aircraft of that carrier or
its affiliate, may earn travel or other awards.

Neither the Company nor any Company affiliate will establish or maintain a pilot base at

any point outside the United States unless all Company flying to and from such base is

conducted by pilots who continue at all times to be covered in all respects by this PWA
and the Railway Labor Act. Bidding and staffing for such base will be governed by the

PWA without regard to visa or immigration requirements._The Company and any air

carrier affiliate that is controlled by either the Company or a Parent Company (formed as

described in Section 1 L. 1. d.) will continue at all times as domestic air carriers and will
maintain their headquarters for their senior executive personnel in the fifty United States.
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7.

8.

9.

The Company and its Company affiliates will not train, or contract for training of,
persons other than Delta pilots to perform Company flying.

The Delta name will be prominently displayed on all Company aircraft performing
Company flying.

No aircraft performing Company flying will operate with fewer than two pilots.

D. Permitted Arrangement with Respect to Category A and C Operations

1.

Section 1 C. will not apply to category A or C operations on any permitted aircraft type.
Exception: If a permitted aircraft type meets the certificated passenger seat requirement
of Section 1 B. 46—47. c. when first placed into service by a Delta Connection Carrier
but is subsequently certificated for operation in the United States with a maximum
passenger seating capacity in excess of 50 passenger seats, this permitted aircraft type
may continue to be operated by Delta Connection Carriers as long as all Delta
Connection Carriers operate such permitted aircraft type with no more than 50 passenger
seats and with a maximum certificated gross takeoff weight in the United States of
65,000 or fewer pounds at all times.

If a domestic air carrier operates permitted aircraft types and that carrier or its affiliate
operates aircraft other than permitted aircraft types, the exemption for that domestic air
carrier provided by Section 1 D. 1. will not apply unless:

a. the flying on aircraft other than permitted aircraft types is not performed for the

Company or a Company affiliate within the meaning of Section 1 C., and

b. there is no reduction in the level of the Company’s then existing system scheduled
aircraft block hours of flying as the result of the performance of such flying on other
than a permitted aircraft type, and

c. the aircraft other than a permitted aircraft type, is either:

1) ajet aircraft certificated for operation in the United States for 106 or fewer
passenger seats and configured with 97 or fewer passenger seats (provided that
any jet aircraft configured with between 77 and 97 passenger seats is not flown on
a city pair that is served by the Company or a Company affiliate), or

2) apropeller driven aircraft configured with 72 or fewer passenger seats, and is
operated on its own behalf or pursuant to an agreement with an air carrier(s) other
than the Company or an affiliate.

Exception: If a carrier or an affiliate of a carrier that performs category A or C

operations acquires an aircraft that would cause the Company to no longer be in

compliance with the provisions of Section 1 D. 2. c., the Company will terminate
such operations on the date that is the later of the date such aircraft is placed in
revenue service, or nine months from the date that the Company first became aware
of the potential acquisition.

Exception: The exemption provided by Section 1 D. 1. will apply to ChautavguaAdrknes

and-te-Shuttle America Corporation even if an affiliate of eithersueh-earrierShuttle

America Corporation operates aircraft other than permitted aircraft types that do not

otherwise meet the requirements of Section 1 D. 2.

Section 1 C. will not apply to flying performed by a Company affiliate on permitted

aircraft types.
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Section 1 — Scope

. Atleast 85% of all category A and C operations each month will be under 900 statute

miles.

. Atleast 90% of all category A and C operations each month will operate to or from the

following airports: Atlanta, Cincinnati, Detroit, Fort Lauderdale, Los Angeles, Memphis;
Minneapolis, New York Kennedy, New York LaGuardia, Orlando, Salt Lake City,
Seattle, and Tampa, regardless of the number of daily departures of Company flying at
such airports, and any other airport in a month in which such other airport has a monthly
average of more than 50 daily departures of Company flying.

. No more than 6% of category A and C operations each month will be between the

airports in Section 1 D. 5. For purposes of Section 1 D. 6., Delta Connection flying
operated between FLL and TPA, FLL and MCO, or TPA and MCO will not be
considered flying between airports in Section 1 D. 5.

. Delta Connection flying aircraft will only bear the name “Delta” as part of a phrase

referencing a Connection-type operation.

. Section 1 C. will not apply to prevent the Company or any Company affiliate from

acquiring control of a domestic air carrier that operates aircraft other than permitted

aircraft types (a domestic air carrier that the Company or any Company affiliate acquires

control of is referred to for purposes of Section 1 D. 8. as an “acquired airline”) and
operating such acquired airline pending a merger of the Company and the acquired
airline, provided that:

a. the Company agrees to operationally merge with the acquired airline and become a
single corporation, a single carrier under the Federal Aviation Act and a single
transportation system under the Railway Labor Act, with a single air carrier
certificate, a single pilot class or craft, not later than six months after the later of:

1) the effective date of issuance of a final and binding integrated pilot seniority list,
or

2) the effective date of a single bargaining agreement.

b. the pilot seniority lists of the Company and the acquired airline will be integrated
pursuant to Association merger policy if both groups are represented by the
Association, or if the airmen of the acquired airline are not represented by the
Association, then pursuant to Sections 3 and 13 of the Allegheny-Mohawk Labor
Protective Provisions as provided in Section 117 of Public Law 110-161.

1) In the event the pilot seniority lists are integrated pursuant to Association merger
policy, the integrated seniority list produced by the Association, including any
attendant conditions and restrictions, will be subject to the approval of the
Company, and will be submitted to the Company for approval within twelve
months of the date the Company or any affiliate acquired control of the acquired
airline. The Company will accept the integrated seniority list produced under
Association merger policy, provided that none of the attendant conditions and
restrictions therein:

a. require a system flush whereby pilots may displace any other pilots from the
latter’s position,

b. require a pilot to be compensated for flying not performed (e.g. differential
pay for a position not flown),

c. bar a pilot who, at the time of implementation of an integrated seniority list, is
in the process of completing or who has completed qualification training for a
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Section 1 — Scope

2)

3)

4)

new position (e.g., B-777 Captain or A-319 First Officer) from being assigned
to the position for which he has been trained, regardless of his relative
standing on the integrated seniority list;
d. significantly increase the Company's costs, or
e. provide that a pilot will be displaced from his position by a pilot of the other
pre-merger pilot group solely as the result of the implementation of, or the
expiration of, any condition or restriction.
The Company will provide the Association with its decision as to approval or
disapproval (including its reasons for disapproval based on Section 1 D. 8. b. 1)
a) — e)) of the integrated seniority list produced by the Association within two
weeks following receipt of the integrated seniority list. If the Association does
not without good cause produce and present an integrated seniority list to the
Company for approval within twelve months of the date the Company or any
affiliate acquired control of the acquired airline, the pilot and airman seniority
lists of the Company and the acquired airline, respectively, will be integrated
pursuant to the arbitration procedures set forth in Section 1 D. 8. b. 3).
The Company’s decision to reject a list produced by the Association under
Section 1 D. 8. b. 1) is subject to Section 1 M. Any time between such Company
decision and the filing of a grievance under Section 1 M. challenging the
Company’s failure to approve a list produced under Section 1 D. 8. b. 1) will be
excluded from the twelve-month period under Section 1 D. 8. b. 1) and 2). The
Association may modify the attendant conditions and restrictions and resubmit it
to the Company for approval within three months after the date of such rejection,
or the date of an award under Section 1 M., or at the election of the Association,
the Association and the Company will submit to an arbitrator mutually selected by
the Association and the Company for a final and binding decision, the choice of
attendant conditions and restrictions produced by the Association and produced
by the Company. If the seniority list integration issue is to be submitted to an
arbitrator and the Company and the Association cannot agree on the selection of
an arbitrator, the arbitrator will be selected from the list of arbitrators referred to
in Section 19, utilizing the alternate strike-off method, with the right to first strike
a name from such list determined by the toss of a coin.
If the Association does not resubmit modified attendant conditions and
restrictions within the permitted time period or does so resubmit modified
attendant conditions and restrictions list that are again rejected by the Company,
then the matter will be decided through the arbitration procedure set forth in the
third and fourth sentences of Section 1 D. 8. b. 3).

c. wages and benefits for the airmen of the acquired airline, to be effective upon the
integration of the two seniority lists, will be negotiated between the Company and the
Association. Nothing herein will entitle either the Company or the Association to
negotiate any other provision of this PWA except as this PWA otherwise permits.

d. during the interim period the aircraft (including owned aircraft, leased aircraft, and all
orders to purchase aircraft) of each pre-merger airline will remain separated. Such
pre-merger aircraft of the Company will be operated by pilots in accordance with the
terms and conditions of this PWA. Such pre-merger aircraft of the acquired airline
will be operated by airmen on its seniority list. Nothing in Section 1 D. 8. d. will
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Section 1 — Scope

1 apply to prevent the Company from removing any aircraft from the fleet of either

2 airline. In the event aircraft are removed from either fleet prior to the operational

3 merger the Company and its Company affiliates will make reasonable efforts

4 consistent with the then existing financial and operational needs of the service, to

5 ensure that the ratio of the total number of aircraft block hours operated by pilots to

6 the aircraft block hours operated by airmen of the acquired airline (“block hour

7 ratio”) is not reduced below the block hour ratio that existed on the date the Company

8 or any Company affiliate acquired control of the acquired airline.

9 1) during the interim period, any aircraft delivered to the Company which are of an
10 aircraft type operated by pilots